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Problem 1
Ramesh Ltd. purchased all the Equity shares of Sanjay Ltd. Sanjay Ltd. suffered a loss of3

16,000 in the first year and earned a profit of ¥ 40,000 in the second year. Sanjay Ltd. disclosed »
dividend of ¥ 20,000 in the second year. If holding company makes a record of all the losses ang
profits of the subsidiary company in its books, pass the necessary journal entries in its books.
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The following are the Balance Sheets of H. Ltd. and S Ltd. as at 31.3.2014. On which date H,

Ltd. acquires all the shares of S Ltd.

Particulars HLtd. M
I. EQUITY & LIABILITIES : 3 N
Shareholders’ funds :
Share capital 5,00,000 | 1,00,000
Reserves and surplus :
Reserve e 25,000
Statement of p. & l.—surplus 1,00,000 15,000
Current liabilities : ‘ _
Trade payables 3,560,000 50,000
‘ 9,50,000 | 1,90,000
Ii. ASSETS:
Sundry assets 7,50,000 | 1,90,000
Shares in S Ltd. at cost 2,00,000 —
9,50,000 | 1,90,000
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